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Money laundering through simple game apps is a relatively new and

innovative method used by criminals to obscure the origins of illicit
funds. This technique leverages the growing popularity of online
gaming platforms and in-game purchases to launder money under
the guise of legitimate transactions. Here's how it typically works in
simplified terms:

1. Introduction of lllicit Funds

Criminals purchase in-game currency, items, or virtual assets using
illegally obtained money. Many games offer microtransactions,
allowing players to buy digital goods such as coins, gems, or skins,
often without strict scrutiny. This provides an easy way to introduce
illicit money into the digital ecosystem.

Example:

. A criminal buys $10,000 worth of in-game currency in small
amounts to avoid suspicion.

. The transactions appear legitimate, as they blend in with millions of
routine purchases made by regular players.

2. Transferring Value

To “clean” the money, criminals use the game’s platform to transfer
the purchased assets to other accounts or players, often through
trading features or multiplayer interactions. This step mimics the
layering phase of traditional money laundering by creating a trail of
transactions that obscures the source of the funds.
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Example:

. The criminal sells rare in-game items or currency to other players
for real money, typically through black-market websites or online
forums.

. Alternatively, the assets are transferred between accounts owned
by the criminal to create the appearance of legitimate activity.

3. Cashing Out

In the final stage, the criminal converts the digital assets back into
real money. This might involve selling high-value accounts, virtual
goods, or in-game currency on third-party marketplaces. At this
point, the money appears to come from legitimate gaming-related
activities.

Example:

. A rare item purchased with laundered funds is sold for thousands
of dollars to a genuine buyer.

. The proceeds are deposited into the criminal’s bank account,
seemingly originating from a legal transaction.

Why Simple Game Apps Are Attractive for Money Laundering

. High Volume of Transactions: Millions of small transactions occur
daily in gaming apps, making it difficult to spot anomalies.

. Anonymity: Many gaming platforms do not require players to verify
their identity, allowing criminals to operate under pseudonyms.
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. Global Reach: Online games connect players worldwide, making

cross- border money movement easier.

. Virtual Economy: The in-game economy allows criminals to
exchange value without traditional banking systems, reducing the
risk of detection.

Challenges in Detection and Prevention

. Lack of Regulation. Game developers and platforms are not
always subject to the same anti-money laundering (AML)
regulations as financial institutions.

-Encrypted Transactions: Payments made through cryptocurrencies
or gift cards add another layer of complexity.

. Scalability: Monitoring every transaction in massive multiplayer
games is resource-intensive and technically challenging.

Efforts to Combat Money Laundering in Games

. Transaction Monitoring: Developers can implement algorithms to
flag unusual purchase or trading patterns.

. |dentity Verification: Requiring real-world identification for large
transactions can deter criminal activity.

. Colaboration with Authorities: Gaming platforms can work with law
enforcement to share data and identify suspicious accounts.

In conclusion, simple game apps provide a convenient, low-risk
environment for money laundering. However, as the gaming
industry becomes more aware of this threat, implementing stricter
safeguards and collaborating with regulators will be essential to
curtailing this exploitation.
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Haya Al-Osaimi

For inquiries or further clarification on how to apply these
provisions or any other legal matters, please feel free to contact us
via email at

info@mashora.com.kw

Haya@mashora.com.kw
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